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Alternative Minimum Tax (AMT)

Thefollowing changego the AMTwent into effect
for 2009 For more information , see Form 6251,
Alternative Minimum Tax-Individuals, and its
instructions

X:AMT exemption amount increased The AMT
exemption amount has increased to $46,700
($70,950 if married filing jointly or qualifying
widow(er), $35,475if marriedfiling separately)

X-Qualifiedmotor vehicletax allowed againstAMT.
If you claima regulartax deductionfor any state or
local salesor excisetax on the purchaseof a new
motor vehicle, that tax is also allowed as a
deductionfor the AMT

X Taxexempt interest on specifiedprivate activity
bondsissuetn 20090r 2010exemptfrom AMT.

x Taxexemptinterest on specifiedprivate activity
bondsissuedin 2009 or 2010is not an item of tax
preferenceandthereforeis not subjectto the AMT.

x Arefundingbondis treated asissuedon the date
of the issuanceof the refunded bond (or, in the
caseof a seriesof refundingsthe originalbond).

x However, tax-exempt interest on a specified
private activity bond issuedin 2009 or 2010 to
currently refund a private activity bond issuedafter
2003 and before 2009 is not an item of tax
preference




Alternative Minimum Tax (AMT)

x:AMT exemptionamountfor a childincreased

X+ The AMT exemption amount for a child whose
unearnedincome is taxed at the parent'stax rate
hasincreasedo $6,700.

X-Alternative tax net operating loss deduction
(ATINOLD)

x The 90% limit on the ATNOLDRIoesnot applyto
the portion of an ATNOLDattributable to any 2008
or 2009 lossyou elect to carry back more then 2
years under section 172(b)(1)(H) of the Internal
RevenueCodeasamended




Child-Related Tax Changes

Thefollowing changesio ChildRelatedTaxeswent
into effectfrom 20082010

x Adoption Benefits Increased- For 2009 the
maximum adoption credit has increased to
$12,150.

x Also, the maximum exclusionfrom income for
benefitsunderyour employer'sadoptionassistance
programhasincreasedo $12,150.

x Theseamountsare phasedout if your modified
AGlisbetween$182180and$222,180.

x You cannot claim the credit or exclusionif your
modified AGlis $222,1800r more.

Xl KA TnveEmientincome - Increasein age of
children whose investment income is taxed at

parent'srate.

x The rules regarding the age of a child whose
investment income may be taxed at the parent's
tax rate havechangedor 2008

x Theserules continue to apply to a child under
age 18 at the end of the year but, beginningin
2008 will alsoapplyin certaincasego a child who
either:

Awasage 18 at the end of 2008 and did not have
earned income that was more than half of the
child'ssupport,or

Awasa full-time studentover age18 and underage
24 at the end of 2008 and did not have earned
income that was more than half of the child's
support




Child-Related Tax Changes (Cont.)

x A student is a child who during any part of 5
calendarmonths of the yearwasenrolledasa full-
time student at a school, or took a full-time, on-
farm training course given by a schoolor a state,
county,or localgovernmentagency
e —
x A school includes a technical, trade, or
mechanicalschool It does not include an on-the-
job training course, correspondenceschool, or
schoolofferingcoursesonly throughthe Internet.

x Form 8615is usedto figure the child'stax. These
rulesalsoapplyto parentswho electon Form8814
to report their child's income on the parents'
return.

X:Increase in investment income amount The
amount of taxable investment income these
childrencanhavewithout it beingsubjectto tax at
the parent'srate hasincreasedo $1,800for 2008

x Theamountof taxableinvestmentincomea child
can have without it being subject to tax at the
parent'srate hasincreasedo $1,900for 2009,

x-Earnedincomefor Additional Child Tax Credit-
For 2009 the amount your earned income must
exceedto claim the additional child tax credit is
reducedto $3,000.

x For 2010, the amount your earnedincome must
exceedto claim the additional child tax credit is
$3,000.




Decreased Estimated Tax Payments for
Qualified Individuals with Small Businesses

The following changesto individuals with small
businesses went into effect in 2009 For more
information checkbox Fin Partll on Form2210or
boxCon Form2210-F

x For 2009 qualified individuals with small
businesses may be eligible to make smaller
estimatedtax payments

x If you qualify, your required annual paymentfor
2009 is the smaller of 90% of the tax shown on
your 2008 tax return or 90% of the tax shownon
your2009tax return.

x Youare a qualifiedindividualif:

MMore than 50% of your grossincome was from a
businessthat had an averageof fewer than 500
employeesn 2008 and

Aouradjustedgrossincomein 2008 was lessthan
$500,000 ($250,000 if you are married filing
separatelyfor 2009.




Deduction for Credit or Debit Card
Convenience Fees

x If you pay your incometax (includingestimated
tax payments) by credit or debit card, you can
deductthe conveniencdee you are chargedby the
card processorto pay using your credit or debit
card

x The deductionis claimedfor the year in which
the fee was charged to your card as a
miscellaneousitemized deduction on line 23 of
ScheduleA (Form1040 (andis subjectto the 2%of
adjustedgrossincomefloor).




Deduction for Sales and Excise Taxes Imposed
on Purchase of New Maotor Vehicles

x In 2009 you can deductthe state or local sales
and excise taxes imposed on the purchaseof a
gualified motor vehicle after February 16, 2009
andbeforeJanuaryl, 2010

x A qualified motor vehicle includesa passenger
automobile, light truck, or motorcycle,the original
use of which beginswith that purchaserand that
has a grossvehicle weight rating of 8,500 pounds
or less
e —

x A qualified motor vehicle also includesa motor
home, the original use of which beginswith that
purchaser

x The amount of tax you are able to deduct is
limited to the tax that is imposed on the first
$49,5000f the purchaseprice of the vehicle

x The deduction is phased out over a $10,000
range that begins when modified adjusted gross
incomeis more than $125000 ($250,000if married
filingajoint return).

x No deductionis allowedwhen modified adjusted
grossincome is equal to or more than $135000
($260,000if marriedfiling ajoint return).

x The new deductioncan be usedto increasethe
amountof your standarddeductionor you cantake
it asan itemizeddeduction (if you are not electing
to take the state and local general sales tax
deduction)




Earned Income Credit

The following paragraphs explain the changes to
the credit for 20092010. For details, see
Publication 596, Earned Income Credit (EIC).

x:Amount of credit increased The maximum
amount of the credit hasincreased The most you
cangetfor 2009is:

/$3,043if you haveone qualifyingchild,

/$5,028if you havetwo qualifyingchildren,

/$5,657 if you have three or more qualifying
children,or

/$457if you do not havea qualifyingchild

X-Earnedincomeamount increased The maximum
amount of income you can earn and still get the
credit hasincreasedfor 2009 Youmay be able to
takethe creditif:

AYou have three or more qualifying children and
you earn less than $43,279 ($48,279 if married
filing jointly)

AYouhavetwo qualifyingchildrenandyou earnless
than $40,295 ($45,295if marriedfiling jointly).

AYou have one qualifying child and you earn less
than $35,463($40,463if marriedfiling jointly), or

AYou do not have a qualifying child and you earn
lessthan $13,440($18,440if marriedfiling jointly).



